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MARCUM

ACCOUNTANTS & ADVISORS

INDEPENDENT AUDITORS’ REPORT

To the Honorable Mayor and
Members of the Town Council
Town of Cumberland, Rhode Island

Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Town of
Cumberland, Rhode Island (the “Town”) as of and for the year ended June 30, 2023, and the
related notes to the financial statements, which collectively comprise the Town’s basic financial
statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the Town, as
of June 30, 2023, and the respective changes in financial position, and, where applicable, cash
flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS) and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States
(Government Auditing Standards). Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of
our report. We are required to be independent of the Town and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.
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In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Town’s
ability to continue as a going concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinions. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with GAAS and Government Auditing Standards will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Town’s internal control. Accordingly,
no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Town’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.



Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, presented on pages 5 through 14, and required
supplementary information presented on pages 99 through 123, as listed in the table of contents,
be presented to supplement the basic financial statements. Such information, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board,
who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town’s basic financial statements. The supplementary information on
pages 124 through 175, as listed in the table of contents, are presented for purposes of additional
analysis and are not a required part of these basic financial statements.

Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 28, 2023, on our consideration of the Town of Cumberland’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to describe
the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Town’s internal
control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Town’s
internal control over financial reporting and compliance.

N onew LLP

Providence, RI
December 28, 2023
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MANAGEMENT’S DISCUSSION AND ANALYSIS

JUNE 30, 2023

As management of the Town of Cumberland, Rhode Island, we offer readers of the Town of
Cumberland’s financial statements this narrative overview and analysis of the Town’s financial
activities for the fiscal year ended June 30, 2023. The information complements the data
presented in the basic financial statements and is intended to enhance the reader’s understanding
of the Town’s financial performance.

Financial Highlights:

>

The assets and deferred outflows of resources for the Town of Cumberland exceeded its
liabilities and deferred inflows of resources at the end of the fiscal year ended June 30,
2023 by $72,180,852 for its Governmental Activities and $26,126,664 for its Business-
Type Activities (net position). The total net position is broken down into three captions:
1) Net investment in capital assets (capital assets section), which is essentially the net
worth of the infrastructure the Town owns; 2) Restricted, which is not spendable by the
Town; and 3) Unrestricted, which is unassigned.

The Town’s total net position increased by $14,986,654 for its Governmental Activities
and decreased by $600,313 for its Business-Type Activities, respectively, as compared to
the previous year.

As of the close of the current fiscal year, the Town of Cumberland’s total governmental
funds reported combined ending fund balances of $26.4 million a decrease of $23.6
million from the previous year. This decrease is predominately attributed to the school
renovation fund which had a current year surplus of $16.4 million due to the recognition
of bond anticipation note proceeds.

At the end of the current fiscal year, the total fund balance of the General Fund was $23.4
million, or 24.6% of total general fund expenditures and other net financing uses. Of this
amount, the unassigned fund balance for the General Fund was $13.1 million, which is
available for spending at the Town’s discretion.

The remaining balance consisted of:

o $4,576,596 non-spendable, of which $4,324,254 are funds advanced to the Water
Fund and $252,342 are prepaid items.

o Restricted Funds of $20,105,288 which consists of $16,420,263 of School Bond
Renovation Funds School Special Revenue Grant Funds in the amount of
$2,000,823, Capital Projects Funds of $30,009 and Town Special Revenue Grant
Funds of $1,654,193.

o Committed Funds of $7,686,642 which consists of the School Unrestricted Fund
balance of $5,365,692, Sewer funds of $509,186, Capital Projects of $20,487 and
Town Special Revenue Funds of $1,791,277.
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o Assigned Funds of $5,712,386 which consists of $2,382,695 of revenue
stabilization funds, town capital project funds of $1,420,772, school capital
project funds of $600,000, debt service funds of $550,000, community and
economic funds of $314,583, senior center funds of $58,630, office of children
youth and learning funds of $164,674, library funds of $33,042 and recreation
program funds of $187,990.

Overview of the Financial Statements:

This discussion and analysis is intended to serve as an introduction to the Town of Cumberland’s
basic financial statements, which are comprised of three components:

1) Government-wide financial statements
2) Fund financial statements
3) Notes to basic financial statements

This report also contains other supplementary information in addition to the basic financial
statements.

Government-Wide Financial Statements — The government-wide financial statements are
designed to provide readers with a broad overview of the Town of Cumberland’s finances, in a
manner, which is similar to a private-sector business. They are presented on the accrual basis of
accounting where revenues and expenses are recognized on the date they occurred rather than on
the date they were collected or paid.

The Statement of Net Position presents information on all the Town’s assets, deferred outflows
of resources, liabilities and deferred inflows of resources, and with the difference between the
two reported as net position. Over time, increases or decreases in net position may serve as a
useful indicator of whether the financial position of the Town is improving or deteriorating.

The Statement of Activities presents information showing how the Town’s net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result in
cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the Town that are
principally supported by taxes and intergovernmental revenues (governmental activities) from
the business-type activities that are supported by user fees and charges. The governmental
activities of the Town include public safety, public works, parks and recreation education,
library, community development, and general government. The business-type activities of the
Town include its water fund.
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Government-wide financial statements (statement of net position and statement of activities) are
on pages 15-18 of this report.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The Town, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. All the funds of the Town can be divided into three categories:
governmental funds, proprietary funds and fiduciary funds.

Governmental Funds: Governmental funds are used to account for essentially the same
functions reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements focus on near-term (current) inflows and outflows of spendable resources, as well as
on balances of spendable resources available at the end of the fiscal year. Such information may
be useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the government’s near-term
financial decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The Town of Cumberland maintains one hundred and twenty four (124) individual governmental
funds. Information is presented separately in the Governmental Fund Balance Sheet and in the
Governmental Fund Statement of Revenues, Expenditures and Changes in Fund Balances for the
General Fund, School Unrestricted Fund, Public Safety Bond Fund, Sewer Fund, and School
Renovations Fund, which are considered to be major funds. Data from the other funds are
combined into a single, aggregated presentation. Individual fund data for each of these non-
major governmental funds is provided in the form of combining statements elsewhere in this
report.
Basic Governmental Fund Financial Statements are on pages 19-22 of this report.

The Town of Cumberland adopts an annual budget for its General Fund and School Unrestricted
Fund.
A Budgetary comparison statement has been proved on pages 115 through 123.

Proprietary Funds: The Town of Cumberland maintains one type of proprietary fund:
Enterprise Funds. Enterprise Funds are used to report the same functions presented as business-
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type activities in the government-wide financial statements, only in more detail. The Town of
Cumberland uses enterprise funds to account for its water fund.

Basic proprietary fund financial statements can be found on pages 23-25 of this report.

Fiduciary Funds: Fiduciary funds are used to account for resources held for parties outside the
government. Fiduciary funds are not reflected in the government-wide financial statements
because the resources of those funds are not available to support the Town of Cumberland’s own
programs. The Town maintains three types of fiduciary funds: Custodial Funds, Employee
Benefit Trust Funds and Private Purpose Trust Funds. The accounting used for fiduciary funds is
much like that used for proprietary funds.

Basic fiduciary fund financial statements can be found on pages 26-27 of this report.

Notes to the Financial Statements: The Notes to the Financial Statements provide additional
information that is essential to a full understanding of the data provided in the government-wide
and fund financial statements.

Notes to the Financial Statements can be found on pages 28-98 of this report.

Other Information: In addition to the basic financial statements and accompanying notes, this
report also presents certain required supplementary information concerning the Town of
Cumberland’s progress in funding its obligations to provide pension and other postemployment
benefits to its employees.

Required supplementary information can be found on pages 99-123 of this report.

Combining Statements referred to earlier in connection with non-major governmental funds and
fiduciary funds are presented immediately following the required supplementary information on
pages 124-175 of this report.

Government-Wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s
financial position and an important determinant of its ability to finance services in the future. In
the case of the Town of Cumberland, Rhode Island, liabilities, and deferred inflows of resources
for the Town were exceeded by its assets and deferred outflows of resources by $98,307,516 at
the end of the fiscal year ended June 30, 2023.

The Town of Cumberland’s unrestricted net deficit at June 30, 2023 is $(30,865,540). Consistent
with prior year, the Town of Cumberland has significant investment in capital assets (e.g., land,
buildings, and equipment), less any related debt used to acquire those assets that are still
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outstanding. The Town of Cumberland uses these capital assets to provide services to citizens;
consequently, these assets are not available for future spending. Although the Town’s
investment in its capital assets is reported net of related debt, it should be noted that the resources
needed to repay this debt must be provided from other sources, since the capital assets
themselves cannot be used to liquidate these liabilities.

The restricted net position of $33.6 million is subject to external restrictions on how it may be

used.

Listed below is a comparison of the current and prior fiscal years.

Current & other assets
Capital assets

Total assets

Deferred outflows of resources

Current liabilities
Long-term liabilities
Total liabilities

Deferred inflows of resources

Net investment in capital assets
Restricted
Unrestricted

Total net position

Town of Cumberland
Summary of Net Position

Government Activities Business-Type Activities Total
Percent
2023 2022 2023 2022 2023 2022 Change
§ 106390680 § 112515857 § (248516) § 1561300 § 106,142,170 § 114,077,166 -7.0%
151297749 124,631,502 41617901 41843010 192915650 166474512 15.9%
257,88435 237147359 41369385 43404319 299057820 280,551,678 6.6%
30,982,088 21938937 - - 30982,088 21938937 41.2%
67311311 49,181,310 1,232.903 1,635,324 08544214 50,816,634 34.9%
123,750437 119,591,048 14009818 15,042,018 137,766,255 134,633,066 2.3%
191,067,748 168,772,358 150,721 16671342 206310469 185,449,700 11.2%
25421923 33,119440 - - 25421923 33119440 23.2%
67,513,281 83,001,849 28046903 27382172 95,560,184 110,384,021 -13.4%
3,176,512 17,539,096 1,436,360 1,390,940 33612872 18930,036 71.6%
(27508941)  (43346447) (3,356,599)  (2,46,135) (30,865,540)  (45,392,582) -32.0%
§ 70180852 § 57194498 § 26126664 § 26726977 § 98307516 § 83921475 17.1%
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Governmental Activities

Governmental Activities net position increased by $14,986,354. Property taxes are the largest
revenue source for governmental activities, accounting for 54.5% of total revenues while
operating grants and contributions contributed to 32.4% of the revenues. A comparison of FY
2023 and FY 2022 activity can be found below:

Revenues

Program revenues:
Charges for services
Operating grants
Capital grants

General revenues:
Property taxes
State aid town
State aid to education
Unrestricted investment earnings
Other

Total Revenue

Program Expenses

General government
Community development
Public safety

Public works

Public libraries

Education

Parks and recreation
Interest on long-term debt
Water

Total Program Expenses

Change in net position prior to transfers
Transfers

Change in net position

Net Position - Beginning

Net Position - Ending

Town of Cumberland

Summary of Changes in Net Position

Government Activities Business-Type Activities Total

Percent

2023 2022 2023 2022 2023 2022 Change
$ 7354204 $ 7923803 $§ 6,181,702 § 4925739  $13,535906 $ 12,849,542 5.3%
37,779,086 38,830,307 -- -- 37,779,086 38,830,307 -2.7%
5254273 686,595 - - 5254273 686,595 665.3%
72,328,234 72,127,521 -- -- 72,328,234 72,127,521 0.3%
7,565,677 4,128,226 - - 7,565,677 4128226 83.3%
1,909,848 1,873,793 -- -- 1,909,348 1,873,793 1.9%
553,524 - -- -- 553,524 - 100.0%
36,032 520,029 45421 (153,000) 81,453 367,029 -17.8%
132,780,878 126,090,274 6,227,123 4,772,739 139,008,001 130,363,013 6.2%
5,896,379 1,091,047 - -- 5,896,379 1,091,047 440.4%
431,416 531,856 -- -- 431416 531,856 -18.9%
13,420,100 12,474,365 -- -- 13,420,100 12,474,365 7.6%
9,618,199 8,608,832 - -- 9,618,199 8,608,832 11.7%
2,733,707 2,879,121 -- -- 2,733,707 2,879,121 -5.1%
82,713,155 83,152,347 -- -- 82,713,155 83,152,347 -0.5%
1,041,281 1,385,542 - -- 1,041,281 1,385,542 -24.8%
2,025,287 1,697457 - - 2,025,287 1,697457 19.3%
- - 6,742,436 5,836,107 6,742,436 5,836,107 15.5%
117,879,524 111,820,567 6,742,436 5,836,107 124,621,960 117,656,674 5.9%
14,901,354 14,269,707 (515,313)  (1,063,368) 14,386,041 13,206,339 8.9%
85,000 85,000 (85,000) (85,000) -- -- 0.0%
14,986,354 14,354,707 (600,313)  (1,148,368) 14,386,041 13,206,339 8.9%
57,194,498 42,839,791 26,726,971 27,875,345 83,921,475 70,715,136 18.7%
$ 72180852 $ 57194498 $§ 26126664 $ 26726977  $ 98307516 $ 83921475 17.1%
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» Property taxes revenue increased $200,713 or 0.3% for fiscal year 2023 due to the
Town’s revaluation increasing the assessed value of property for the Town offset by the
Town no longer assessing motor vehicle excises taxes. State aid for motor vehicles
excise phase out increased by $3,432,140 or 130.0% from the prior year.

» Charges for services increased by $686,364 or 5.3%. This is primarily a result of
increased public works charges for building permits and other associated fines as well as
increased school lunch fund revenue.

» Grant Income (Operation and Capital) saw a combined increase of $3,516,457 or 8.9%.
Increases relate primarily to CARES act education grants and ARPA funds recognized in
FY2023.

» Education expenses account for approximately 70.7% of the total expenses within the
governmental activities of the Town. Public safety and public works expenses account
for 10.6% and 7.3%, respectively, public libraries makes up 2.5% and the remainder
relates to the general government, interest on long-term debt and other areas.

Business-Type Activities: Net position of business-type activities (the Water Fund) decreased
by $600,313 which is a 2.2% decrease in business-type activities net position.

Charges for services for Water Fund increased $1,255,963 or 25.5% while expenses increased
$906,329 or 15.5%.

Financial Analysis of the Government’s Funds

As noted earlier, the Town of Cumberland uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements.

Governmental Funds: The focus of the Town’s governmental funds is to provide information
on near-term inflows, outflows and balances of spendable resources. Such information is useful
in assessing the Town’s financing requirements. Unassigned fund balance may serve as a useful
measure of a government’s net resources available for spending at the end of the year.

As of the end of the current fiscal year, the Town of Cumberland’s governmental funds reported
combined ending fund balances of $2.0 million.

General Fund. The General Fund is the chief operating fund of the Town. At the end of the
current fiscal year, unassigned fund balance of the General Fund was $13.1 million, which is
included in the total fund balance of $23.4 million. As a measure of the General Fund’s
liquidity, it may be useful to compare both unassigned fund balance and total fund balance to
total fund expenditures. Unassigned fund balance represents 15.5% of the 2023 Adopted General
Fund Expenditure Budget.

11



TOWN OF CUMBERLAND, RHODE ISLAND
MANAGEMENT’S DISCUSSION AND ANALYSIS

JUNE 30, 2023

The total fund balance of the Town’s General Fund decreased by $216,323 during the current
fiscal year.

School Unrestricted Fund: The school fund has a total fund balance of $5.4 million. The total
fund balance of the School Unrestricted Fund increased by $969,174 thousand during the current
fiscal year.

General Fund Budgetary Highlights
The Town finished the 2022-2023 Fiscal Year with budgetary surpluses (deficits) as follows:

> General Fund - $119,597

» School Unrestricted Fund - $969,174
> Sewer Fund - $117,339

» Water Fund — ($665,798)

Differences between the original budget and the final amended budget for the General Fund were
in both the revenue and expenditure section. The Town continues to increase collection efforts
on prior year taxes with tax revenue received over anticipated budget by $553,269. Federal and
State funds, primarily associated with Covid pandemic increased intergovernmental funds.
Fringe benefit expenditures were over budget $88,139.

Capital Asset and Debt Administration:

Capital Assets — The Town’s investment in capital assets for its governmental and business-type
activities as of June 30, 2023, amounts to $192,915,650 (net of accumulated depreciation). This
investment in capital assets includes investments in land and building improvements, machinery
and equipment, park facilities, infrastructure and construction in progress. The total gross
increased in the Town’s investment in governmental activities capital assets, prior to
accumulated depreciation, for the current fiscal year was $30,597,010.

Gross Governmental Capital Assets
June 30, 2023 June 30, 2022

Land $ 23,431,923 § 23,431,923
Work in progress 37,773,420 10,824,128
Land improvements 4,610,307 4,435,691
Infrastructure 37,955,110 37,945,110
Buildings and improvements 103,346,977 102,737,357
Machinery and equipment 9,638,181 6,999,591
Vehicles 6,601,740 6,386,848

$ 223,357,658 § 192,760,648
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Major capital asset events during the current fiscal year included the following:

School Improvements from bond fund

School capital equipment

Street pavement and road infrastructure improvements
Cumberland Community Center planning

Various parks and playgrounds

e Diamond Hill Trailhead facilities

Information on the Town of Cumberland’s capital assets can be found in Note 5 of this report.

Long-term Debt — At the end of the current fiscal year, the Town of Cumberland’s
governmental activities had $16,335,000 in bonds outstanding, compared to $18,555,000 last
year, a decrease of $2,220,000. Total bonded debt for the Town is entirely backed by the full
faith and credit of the Town.

State statutes limit the amount of general obligation bonded debt a town can issue to 3% of net
assessed property values. However, all bonds approved through State enabling legislation and
voter referendums are exempt from the limit. As of June 30, 2023, the Town had a legal debt
limit of $171,142,833, based on net assessed valuations as of December 31, 2021. As of
June 30, 2023, the Town had outstanding debt subject to the 3% debt limit of $16,335,000.

The Town’s general obligation bond ratings are Aa3 (Stable) from Moody’s Investors Service
and AA+ (Stable) from S&P Global Ratings.

Information on the Town of Cumberland’s long-term debt can be found in Note 7 of this report.
General Economic Factors

The October 2023 unemployment rate (not seasonally adjusted) for the Town of Cumberland
was 2.4%, which compares favorably to the unemployment rate of the State of Rhode Island at
2.8% and favorably to the national rate of 3.9% from the same period. According to the most
recent census data the median family income of the Town was $104,613, compared to the State
average of $74,489. The median family income in the Town increased from $63,194 in 2000, an
increase of 65.5%. The Town’s median family income ranks fifth among Rhode Island cities and
towns.

The per capita income of the Town of Cumberland was $46,179, compared to $39,603 for the

state in the 2017 — 2021 period. Per capita income in the Town increased from $25,592 in 2000,
an increase of 80.4%.
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Requests for Information: The financial report is designed to provide our citizens, taxpayers,
and creditors with a general overview of the Town's finances and to show the Town's
accountability for the tax dollars received. If you have any questions about this report or need
additional financial information, please contact the Finance Director, Cumberland Town Hall, 45
Broad Street, Cumberland, RI 02864.
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TOWN OF CUMBERLAND, RHODE ISLAND

STATEMENT OF NET POSITION

JUNE 30, 2023
Primary Government
Governmental Business-type
Activities Activities Total

Assets
Current Assets

Cash and cash equivalents $ 35,425,816 $ 982,492 36,408,308

Restricted cash 9,925,441 1,436,360 11,361,801

Investments 220,559 - 220,559

Funds on deposit 444,201 -- 444201

Tax receivable, net 35,821,513 - 35,821,513

Accounts receivable, net 3,058,466 275,637 3,334,103

Sewer use and assessment receivable 668,274 -- 668,274

Due from federal and state governments 2,017,025 1,381,249 3,398,274

Prepaids and other assets 2,413,913 - 2413913
Total Current Assets 89,995,208 4,075,738 94,070,946
Noncurrent Assets

Internal balances 4,324.254 (4,324,254) -

Net pension asset 12,071,224 - 12,071,224

Capital assets not being depreciated 61,205,343 1,278,804 62,484,147

Capital assets, net of accumulated depreciation 90,092,406 40,339,097 130,431,503
Total Noncurrent Assets 167,693,227 37,293,647 204,986,874
Total Assets 257,688,435 41,369,385 299,057,820
Deferred Outflows of Resources

Pension related deferred outflows of resources 29,859,855 - 29,859,855

OPEB related deferred outflows of resources 1,122,233 -- 1,122,233
Total Deferred Outflows of Resources 30,982,088 - 30,982,088

The accompanying notes are an integral part of these financial statements.
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TOWN OF CUMBERLAND, RHODE ISLAND

STATEMENT OF NET POSITION (CONTINUED)

JUNE 30, 2023
Primary Government
Governmental Business-type
Activities Activities Total
Liabilities
Current Liabilities
Accounts payable and accrued expenses 4,099,135 186,751 4,285,886
Bond anticipation note 48,000,000 -- 48,000,000
Unearned revenue 9454411 - 9454411
Escrow deposits 46,835 - 46,835
Current portion of compensated absences 197,388 10,372 207,760
Current portion of other commitments 17,850 - 17,850
Current portion of deferred salaries 50,448 - 50,448
Current portion of general obligation bonds 4,066,000 899,730 4,965,730
Current portion of capital lease obligations 1,379,244 136,050 1,515,294
Total Current Liabilities 67,311,311 1,232,903 68,544,214
Noncurrent Liabilities
Compensated absences, net 1,776,488 93,351 1,869,839
Other commitments, net 71,400 - 71,400
Deferred salaries, net 49,374 - 49,374
General obligation bonds, net 26,252,356 13,830,272 40,082,628
Capital lease obligations, net 3,460,389 86,195 3,546,584
Net pension liability 71,396,243 - 71,396,243
Net OPEB liability 20,750,187 -- 20,750,187
Total Noncurrent Liabilities 123,756,437 14,009,818 137,766,255
Total Liabilities 191,067,748 15,242,721 206,310,469
Deferred inflows of resources
Deferred sewer assessment 668,274 - 668,274
Deferred gain on refunding 626,479 - 626,479
Pension related deferred inflows of resources 24,127,170 - 24,127,170
Total Deferred Inflows of Resources 25,421,923 - 25,421,923
Net Position
Net investment in capital assets 67,513,281 28,046,903 95,560,184
Restricted:
Net pension asset 12,071,224 -- 12,071,224
School grant funds 2,000,823 - 2,000,823
Town grant funds 1,654,193 -- 1,654,193
Capital project funds 30,009 - 30,009
School renovation bond fund 16,420,263 - 16,420,263
Water projects - 1,436,360 1,436,360
Unrestricted (27,508,941) (3,356,599) (30,865,540)
Total Net Position $ 72,180,852 26,126,664 98,307,516

The accompanying notes are an integral part of these financial statements.
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TOWN OF CUMBERLAND, RHODE ISLAND

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2023

Net (Expense) Revenue and

Program Revenues Changes in Net Position
Operating Capital Primary Government
Charges for Grants and Grants and Governmental Business-type
Functions/Programs Expenses Services Contributions Contributions Activities Activities Total

Governmental Activities

General government $ 5896379 § 611,057 $ 872,237 - 5  (4413,085) $  (4413,085)

Community development 431,416 -- -- - (431,416) (431,416)

Public safety 13,420,100 2,239,279 258,427 3,500 (10,918,894) (10,918,894)

Public works 9,618,199 3,046,439 143,698 867,518 (5,560,544) (5,560,544)

Public libraries 2,733,707 13,552 -- - (2,720,155) (2,720,155)

Education 82,713,155 1,040,216 36,501,659 4,380,755 (40,790,525) (40,790,525)

Parks and recreation 1,041,281 403,661 3,065 2,500 (632,055) (632,055)

Interest on long-term debt 2,025,287 - - - (2,025,287) (2,025,287)
Total Governmental Activities 117,879,524 7,354,204 37,779,086 5,254,273 (67,491,961) (67,491,961)
Business-Type Activities

Water 6,742,436 6,181,702 -- -- $ (560,734) (560,734)
Total Business-Type Activities 6,742,436 6,181,702 - - (560,734) (560,734)
Total $ 124621960 § 13535906 $§ 37,779,086 5,254,273 (67,491,961) (560,734) (68,052,695)

The accompanying notes are an integral part of these financial statements.
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TOWN OF CUMBERLAND, RHODE ISLAND
STATEMENT OF ACTIVITIES (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2023

Primary Government

Governmental Business-type
Activities Activities Total

General Revenues

Property taxes 72,328,234 -- 72,328,234

Motor vehicle phase-out taxes 6,073,469 - 6,073,469

Library state aid 366,355 - 366,355

Public service corporation tax 479,585 - 479,585

Hotel, meals, and beverage tax 646