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Town of North Kingstown, Rhode Island 
 

     80 Boston Neck Road 
      North Kingstown, RI  02852-5762 

Phone: (401) 294-3331 
     Fax: (401) 885-7373 

     Web: www.northkingstown.org 
 

 
January 31, 2013 
 
 
To the Honorable Members of the Town Council and 
Citizens of the Town of North Kingstown, Rhode Island 
 
Rhode Island State Statute requires that all municipal entities publish within six months of the close 
of each fiscal year a complete set of financial statements presented in conformity with generally 
accepted accounting principles (GAAP) and audited in accordance with generally accepted auditing 
standards by a firm of licensed certified public accountants. Pursuant to that requirement, we hereby 
issue the comprehensive annual financial report of the Town of North Kingstown (Town) for the 
fiscal year ended June 30, 2012. 
 
This report consists of management’s representations concerning the finances of the Town of North 
Kingstown. Consequently, management assumes full responsibility for the completeness and 
reliability of all of the information presented in this report. To provide a reasonable basis for 
making these representations, management of the Town of North Kingstown has established a 
comprehensive internal control framework that is designed both to protect the government’s assets 
from loss, theft, or misuse and to compile sufficient reliable information for the preparation of the 
Town of North Kingstown’s financial statements in conformity with GAAP. Because the cost of 
internal controls should not outweigh their benefits, the Town of North Kingstown’s comprehensive 
framework of internal controls has been designed to provide reasonable rather than absolute 
assurance that the financial statements will be free from material misstatement. As management, we 
assert that, to the best of our knowledge and belief, this financial report is complete and reliable in 
all material respects. 
 
The Town of North Kingstown’s financial statements have been audited by LGC&D, LLP, a firm of 
licensed certified public accountants. The goal of the independent audit was to provide reasonable 
assurance that the financial statements of the Town of North Kingstown for the fiscal year ended 
June 30, 2012 are free of material misstatement. The independent audit involved examining, on a 
test basis, evidence supporting the amounts and disclosures in the financial statements; assessing the 
accounting principles used and significant estimates made by management; and evaluating the 
overall financial statement presentation. The independent auditors concluded, based upon the audit, 
that there was a reasonable basis for rendering an unqualified opinion that the Town of North 
Kingstown’s financial statements for the fiscal year ended June 30, 2012 are fairly presented in 
conformity with GAAP. The independent auditors’ report is presented as the first component of the 
financial section of this report. 
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Table 2 
Changes in Net Assets (in millions) 

 
 
 

 
 

Major revenue factors over the prior year included: 
 

 Property taxes are the largest revenue source for governmental activities accounting for approximately 71 percent of total 
revenues.  Operating Grants & Contributions, Charges for Services/Fees/License provide for 26% and 3% of the total 
revenues respectively. 

 Property taxes being levied resulted in an increase of $1,730,692, or 2.5% for fiscal year 2012.  The Town’s taxable property 
increased by $17,379,806 from $3,844,989,239 to $3,862,369,045.  This represents a 0.45% increase in taxable property.  
Due to a stable housing market, the property tax rate increased slightly from $16.85 to $17.26 per thousand dollars of 
assessed value to provide the same level of services the taxpayers have come to appreciate. 

 Charges for services increased by approximately $900,000 over the prior year.  Several revenue sources directly related to 
this increase was Non-Civic Detail Admin fees, Public Works recycling program (i.e., tipping fees, transfer station bag tags), 
Public Works Subdivision Inspections, Building Permits for a new wind tower and the Wal-mart Super Center and 
subdivision review and zoning fees.   However, offsetting the above increases in charges for services were slight reductions 
in subdivision review and zoning fees, EMS billing charges, and cell tower rentals.  
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 Operating grants and contributions remained stable at $18.0M.  This category includes unrestricted state aid for the School 
Department which reported an increase of $1M from the previous year.  However, the Town General Fund recognized a 
decrease of $2.2M of unrestricted motor vehicle excise tax.  The loss in intergovernmental revenue in the General Fund was 
supplanted by a larger share of the tax dollar appropriation in 2012.   

 
 Investment earnings continue to decline from $76,275 in the prior fiscal year to $38,513 in the current fiscal year, 2012.  The 

significant decline in the market is a direct impact on investment earnings.  The average interest rate earned in 2012 was less 
than 0.25% whereas the average interest rate earned in 2011 was approximately 0.3%. 
 

Table 3 
Cost of Services (in millions) 

 
 

 
 
 

 
 
 
Education expenses account for approximately 65% of the total expenses within the governmental funds of the Town.  Public safety 
and public works expenses account for 15% and 6%, respectively, general government makes up 9% and the remainder relates to 
public libraries, interest on long-term debt, pension contribution commitments and other areas.  The net cost of services remained 
stable.  
 
Cost of Services in Table 3, above, shows the total cost and the net cost of services.  The net cost identifies the cost of these services 
supported by tax revenue and unrestricted state aid after deducting for departmental revenues.  Spending for General Government, 
Public Works and Interest on long-term debt decreased while spending for other governmental activities such as Education, Senior 
Services and Public Safety increased.   
  





























































































































































































































































Fiscal Year
Ended

June 30 Totals

2012 2,750,915$         60,053,372$         3,615,947$          2,093,538$          1,594,201$          70,107,973$         

2011 2,535,756$         58,342,861$         3,526,543$          1,970,429$          2,442,692$          68,818,281$         

2010 2,027,720$         56,957,343$         2,222,798$          1,609,036$          1,546,831$          64,363,728$         

2009 1,832,908$         56,653,099$         2,858,398$          1,355,400$          1,293,807$          63,993,612$         

2008 1,731,508$         54,056,434$         2,740,719$          1,199,130$          1,169,716$          60,897,507$         

2007 1,797,214$         51,560,229$         2,885,543$          1,315,986$          1,075,577$          58,634,549$         

2006 1,932,964$         48,706,823$         2,998,680$          1,253,190$          1,000,309$          55,891,966$         

2005 1,911,952$         46,621,254$         2,623,349$          1,185,974$          1,003,704$          53,346,233$         

2004 2,389,421$         45,232,284$         2,762,556$          1,911,634$          1,203,814$          53,499,709$         

2003 2,097,705$         43,130,374$         2,742,140$          1,805,045$          1,185,060$          50,960,324$         

TOWN OF NORTH KINGSTOWN, RHODE ISLAND

Schedule 5
Tax Revenue by Source, Governmental Funds

Last Ten Years
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Real Estate
Total Total Total Only

Fiscal Total Direct Direct Direct Total Estimated Assessed
Year Taxable Tax Tax Tax Direct Actual Value as a

Ended Real Personal Motor Less Assessed Rate Rate Rate Tax Taxable Percentage of
June 30 Estate Property Inventory Vehicles Exemptions Value Real Property Motor Vehicle Inventory Rate Value Actual Value

2012 3,614,189,975$           123,644,070$              196,686,506$         72,151,505$           3,862,369,046$          17.26$             22.04$             17.50$    4,838,068,045$          0.80                 
2011 3,606,985,580$           119,111,190$              190,039,305$         71,146,836$           3,844,989,239$          16.85$             22.04$             17.10$    4,503,319,774$          0.86                 
2010 4,298,501,545$           118,987,280$              244,213,902$         197,687,280$         4,464,015,447$          13.97$             22.04$             14.16$    6,897,514,082$          0.66                 
2009 4,269,958,905$           100,038,690$              270,442,815$         199,827,415$         4,440,612,995$          13.83$             22.04$             6,329,096,905$          0.72                 
2008 4,238,884,090$           91,778,320$                259,144,446$         196,696,764$         4,393,110,092$          13.30$             22.04$             5,928,401,832$          0.76                 
2007 3,440,758,510$           88,604,990$                264,447,537$         186,437,005$         3,607,374,032$          15.55$             22.04$             4,498,544,708$          0.83                 
2006 3,401,172,700$           86,288,720$                250,051,917$         169,029,676$         3,568,483,661$          14.85$             22.04$             3,737,513,337$          1.00                 
2005 3,373,797,470$           84,417,360$                221,425,702$         154,036,444$         3,525,604,088$          14.38$             22.04$             4,991,672,881$          0.72                 
2004 2,011,507,975$           85,317,810$                228,647,217$         136,310,757$         2,189,162,245$          23.31$             22.04$             2,737,468,611$          0.83                 
2003 1,986,996,310$           82,121,190$                226,694,293$         134,732,509$         2,161,079,284$          22.60$             22.04$             2,357,265,287$          0.97                 

Source: Town of North Kingstown Tax Assessor

Assessed Value

TOWN OF NORTH KINGSTOWN, RHODE ISLAND

Schedule 6
Assessed Values and Actual Values of Taxable Property

Last Ten Fiscal Years
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Total
Fiscal Amount Collected
Year Taxes Levied Amount Collected in Total Amount as a
Ended for the Percentage Uncollected Subsequent Years Collections Percentage 

June 30 Fiscal Year Amount of Levy as of 6/30/12 as of 6/30/12 as of 6/30/12 of Levy

2012  $   67,597,376 65,762,857$  97.29% 1,758,642$    -$                     65,762,857$      97.29%
2011 65,779,328$   60,789,176$  92.41% 292,606$       4,697,546$           65,486,722$      99.56%
2010 65,343,129$   60,866,897$  93.15% 68,565$         4,407,667$           65,274,564$      99.90%
2009 62,565,154$   57,996,283$  92.70% 66,889$         4,501,982$           62,498,265$      99.89%
2008 59,651,265$   55,761,758$  93.48% 40,872$         3,848,635$           59,610,393$      99.93%
2007 57,054,064$   52,958,693$  92.82% 31,283$         4,064,088$           57,022,781$      99.95%
2006 54,362,286$   50,430,577$  92.77% 34,757$         3,896,952$           54,327,529$      99.94%
2005 51,916,203$   49,906,474$  96.13% 26,902$         1,982,827$           51,889,301$      99.95%
2004 51,182,468$   47,677,559$  93.15% 32,125$         3,472,784$           51,150,343$      99.94%
2003 49,090,096$   45,626,201$  92.94% 34,030$         3,429,865$           49,056,066$      99.93%

Source: Town of North Kingstown Tax Assessor and Finance Departments 

Collected within the
Fiscal Year of the Levy

TOWN OF NORTH KINGSTOWN, RHODE ISLAND

Schedule 9
Property Tax Levies and Collections

Last Ten Fiscal Years
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Fiscal Year Commercial Residential Other Public Total

2012 63,070,940 582,696,249 16,087,950 14,196,238 676,051,377
2011 153,245,450 692,475,957 18,734,980 15,855,300 880,311,687
2010 66,144,706 597,828,414 15,831,630 12,976,533 692,781,283
2009 76,761,854 667,485,803 21,045,040 16,443,472 781,736,169
2008 69,827,939 737,898,130 58,583,363 17,347,062 883,656,494
2007 75,213,320 666,404,419 10,694,594 11,236,260 763,548,593
2006 59,812,660 566,963,705 6,010,500 10,111,350 642,898,215
2005 71,331,330 727,902,558 8,847,020 22,658,056 830,738,964
2004 64,643,680 568,184,747 8,499,400 7,993,173 649,321,000
2003 49,583,850 872,035,060 13,862,625 121,555,750 1,057,037,285

TOWN OF NORTH KINGSTOWN, RHODE ISLAND

Schedule 10
Water Sold by Type of Service

Last Ten Calendar Years
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