
Town of Narragansett, Rhode Island 

 
Comprehensive Annual Financial Report 

For the Year Ended June 30, 2011 

 
 

Prepared by: Finance Department 
Finance Director: Donald W. Goodrich 











 i

Town of Narragansett, Rhode Island 
Finance Department 
25 Fifth Avenue 
Narragansett, RI  02882 

December 29, 2011 

 

To the Honorable Members of the Town Council, the Town Manager and Citizens of the 
Town of Narragansett, Rhode Island: 
 
The Comprehensive Annual Financial Report of the Town of Narragansett for the fiscal year 
ended June 30, 2011 is submitted herewith. This report was prepared by the Town's Finance 
Department. Management assumes full responsibility for the completeness and reliability of 
the information contained in this report, based upon a comprehensive framework of internal 
controls that has been established for this purpose. Because the cost of internal controls should 
not exceed anticipated benefits, the objective is to provide reasonable, rather than absolute, 
assurance that the financial statements are free of any material misstatements. 
 
Lefkowitz, Garfinkel, Champi & DeRienzo P.C. (the Firm), certified public accountants, has 
issued an unqualified (“clean”) opinion on the Town of Narragansett’s financial statements for 
the year ended June 30, 2011.  The Firm’s report is located at the front of the financial section 
of this report. 
 
Management’s Discussion and Analysis (MD&A) immediately follows the Firm’s report and 
provides a narrative introduction, overview and analysis of the basic financial statements. The 
MD&A complements this Letter of Transmittal and should be read in conjunction therewith. 
 
Profile of the Government 
 
History 
 
The Town of Narragansett comprises a narrow strip of land running along the eastern bank of 
the Pettaquamscutt River to the shore of Narragansett Bay. The Town was separated from 
South Kingstown in 1888 and incorporated as the Town of Narragansett in 1901. The early 
history of Narragansett is shared with the contiguous community of South Kingstown.  It was 
in this area that the rival Narragansett and Niantic Native-Americans hunted, fished, tilled the 
soil and fought. Narragansett was originally a farming area but rapidly developed into a 
summer resort and fishing community.  Residential development was predominantly single-
family dwellings, with a major portion used as seasonal residences. 
 
The parallel pair of stone arches spanning Ocean Road, anchored on either side by curved 
towers, are a powerful image today of a glorious past now gone. The Towers, all that remains 
of the famous Casino (burned in a fire in 1900), are a testament to the Golden Victorian resort 
era.  Designed in 1883 by the famous New York architectural firm of McKim, Mead and 
White, the three-story edifice was built of blocks of granite, with semi-circular ends and 
topped by conical roofs.  The two towers are connected by one long gallery room. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 
 
Government-wide Financial Analysis (Continued) 
 
Property taxes budgeted for FY2011 increased by $1,730,253 to $43,007,334 from the amount 
budgeted for FY2010 of $41,277,101.  This was an increase of 4.2%, slightly less than the State-
authorized cap increase of 4.5%, which is the maximum allowable increase permitted under state law.  
Chapter 253 of the Public Laws of 2006 (known as Senate 3050) entitled “Relating to Taxation – 
Property Taxes” modified the calculation of the property tax cap beginning in fiscal year 2008, 
changed the criteria for exemptions from the property tax cap, limited the increase that School 
Committees could request from municipal funds in their annual budget proposal and amended the 
definition of “state mandates.”  The state-wide property tax cap became effective on July 1, 2007.  This 
cap limited the property tax levy increase to 5.25% in fiscal year 2008 and set in place a .25% 
reduction for each successive fiscal year until fiscal year 2013, when the cap will be set at 4.0%.  The 
calculated levy for FY2011 was $43,979,133 with an estimated collection rate of 97.79%.  The 
estimate of property taxes to be collected was $43,007,334.  Current year collections were $43,613,626 
compared to the budgeted amount of $43,007,334, an increase of $606,292 or 1.4%.  
 
Business-type activities: Business-type activities decreased the Town’s net assets by $17,729. Key 
elements of the decrease are as follows: 
 

a. Water Fund:  The net assets of the Water enterprise are down $351,176, or 5.7%. 
b. Sewer Fund:  The net assets for the Sewer enterprise are up $80,885, or .003%. 
c. Beach Fund:  The net assets for the Beach enterprise are up $252,562, or 4.7%. 

 
Revenues and Expenses – Business-Type Activities 

 

 


















































































































































































































